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THINKING OF YOUR SPOUSES FINANCIAL FUTURE
As you enter your retirement years, it’s important to plan for both the good
and bad times, just like you promised your spouse in your marriage vows.

DAVE MORTACH

When couples get married, they typically promise to take each other
for better-or-for-worse ‘til death do they part. For those who have been
together for many years, it may seem like an eternity since you made
those vows. It’s likely that you’ve gone though many positive experiences
and difficult trials together.

An unfortunate reality of life is ensuring you have a steady income stream after one spouse
passes away. In many cases, a surviving spouse can end up losing a significant portion of his or
her income stream. For many individuals, retirement only lasts a short period of time following the
death of a husband or wife.
For example, pensions are designed to stop completely or to be drastically reduced upon the
death of the primary recipient. Social Security income can also be reduced upon the passing of
your spouse. These reductions in retirement income can result in an abrupt change in lifestyle.
Ask yourself this question: With the current structure of your retirement plan would you or your
spouse be able to maintain an adequate lifestyle if one of you were to die? If not, you must
consider what could happen to your retirement lifestyle.
Providing Your Spouse With a Livable Income
regardless of how your pension has been designed or whether you have a pension plan at all,
there are ways that you can ensure that both spouses are able to maintain an ongoing income
stream throughout your lives. A fixed indexed annuity helps to provide spouses with a stable
retirement income.
Throughout your working years, a fixed indexed annuity will allow you to take advantage of
growth opportunities in the market. Additionally, in down market years, these types of annuities
do not subject you to downside market risk. These investments provide you with safety of
principal.
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Just like other types of annuities, the funds are allowed to grow on a tax-defered basis. No truces
are due on the growth of your funds until the time they are withdrawn. This can allow your fixed
indexed annuity money to compound exponentially over time.
Once you’re ready to convert your annuity to income, by choosing the joint income option the
annuity will continue to make income payments throughout the remainder of both spouses’ lives.
This can provide you with the assurance that upon the first spouse’s death, even if other income
payments are lost or reduced, income from the fixed indexed annuity will continue.
A fixed indexed annuity can allow you more control and flexibility in your retirement income
planning. You will know exactly how much income you can expect now, and in the years to come.
Taking the Next Step
While losing your spouse can be extremely difficult, this loss doesn’t have to include loss of
retirement income or a possible drastic reduction in lifestyle. By planning ahead using a fixed
indexed annuity, both spouses can have a set ongoing lifetime income - regardless of how long
that may be.
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